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Learn More About Custom PRT Modeling and Glide Path Capabilities.
Get Informed.  Think Strategic.  Act Tactical.
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Date Immediate Deferred
September 1, 2017 2.59% 2.87%
October 1, 2017 2.73% 2.99%

Mortality Redux

The adoption of MP-2016 by the
IRS is translated in three words:

higher settlement costs
Mortality is a part of the cost of
defined benefit plans which is
amortized over time in pensions
only schemes.  Plans offering
lump sums at retirement incur
higher distribution costs now.

What’s The Point?
The cost of settlements is more closely
watched now than in the past.  If a DB plan
terminates, a distribution is often made
available to deferred participants in
conjunction with the termination.

What’s The Impact?
Participants may be more inclined to take
lump sums when a plan terminates since it
results in a higher payout.  Evaluating the
pension annuity becomes more problematic
and measuring outcomes more critical.  Plan
sponsors may want to understand how
information is communicated by advisors
within new DOL fiduciary rules.

What Should Plan Sponsors Do?  
Plan sponsors should weigh the merits of costs
and budgets of annuities before offering  lump
sums.  Sponsors need to review organic 
pension costs by exploring annuity costs. 

Rates
Rates rose by 10 basis points for retirees
during July nudging PRT prices a bit lower. 
However, 12-month volatility has dampened
somewhat from 12.5% to 7.3% illustrating a
somewhat narrower range of movement.  The
upward trend in rates has stalled.  Tactical
strategy remains key to opportunity.

PRT Trax Index +/-

12 mo Hi-Lo % +/- 7.1%

YTD % Ä +  4.7%

3 mos % Ä +  1.7%

1 mo % Ä -   1.0%

As the rules of risk change,
QAS adds value for its clients.

Read more or subscribe here:
https://www.qualifiedannuity.com/monthly-newsletters/

©  Copyright 2001-2017 Qualified Annuity Services, Inc.
The information contained in this document and attachments is Confidential.

Any unauthorized reproduction of this information without the consent of QAS is strictly prohibited.

http://www.qualifiedannuity.com
https://www.qualifiedannuity.com/monthly-newsletters/
https://www.qualifiedannuity.com/monthly-newsletters/
http://qualifiedannuity.com/index.html
http://qualifiedannuity.com/contact.html

